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Dear Chairperson Santos: L LOC ATOR NO.. i X

We are pleased to transmit the Financial Audit Report on the audit of the Baliwag
Water District, Baliwag, Bulacan lor the Calendar Year 2022 in compliance with
Section 43 of the Government Auditing Code of the Philippines (PD No. 1445). The
audit was conducted in accordance with International Standards of Supreme Audit
Institutions and we belicve that it provided a reasonable basis for the results of our audit.

The audit was conducted to (a) ascertain the degree of reliance that may be placed
on Management’s assertions on the financial statements; (b) recommend agency
improvement opportunities; and (c) determine the extent of implementation of prior
year’'s audit recommendations.

We rendered a qualified opinion on the fairmess of presentation of the financial
statements.

The audit report consists of Part | — Audited Financial Statements, Part IT — Audit
Observations and Recommendations and Part IIT — Status of Implementation of Prior
Ycar’s Unimplemented Audit Recommendations.

The audit observations and recommendations were discussed with concerned
officials of the District in the exit conference that was held on February 10, 2023.
Management’s comments were incorporated 1o the report, where appropriate.

We request that a status report, thru accomplishing the attached Agency Action
Plan and Status of Implementation (AAPSI) form, on the actions takcn on the audit
recommendations be submitted within 60 days from receipt of this report, pursuant to
Section 97 of the General Provisions of the General Appropriations Act for FY 2022.



We appreciate the invaluable support and cooperation extended by the officials
and staff of the District during the audit engagement.

Very truly yours,

Rﬂgional 'wéetﬂr




BALIWAG WATER DISTRICT
Baliwag, Bulacan

AGENCY ACTION PLAN and
STATUS of IMPLEMENTATION
Audit Observations and Recommendations
For the Calendar Year 2022

As of

i—| = 1 Agency Action Plan Reason for
1. Target PoctialDelay! | Action
| | Implementation N Tuken!
i | Audit Audit Action Person/ Diale Status of Tmplementation,| Action to

Ref, | Ohservations | Kecon dati Plan Dept. Responsible From. To Implementation | fapplicable | be Taken
|
]
Agency sign-off:
Name and Position of Agency Officer Date

Note: Status of implementation may cither be (4) Fully Implemented; (b) Ongoing; (¢) Not implemented;
(d) Partially Implemented; or (e) Delayed
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We are pleased to transmit the Financial Audit Report on the audit of the Baliwag
Water District, Baliwag, Bulacan for the Calendar Year 2022 in compliance with
Section 43 of the Government Auditing Code of the Philippines (PD No. 1445). The
sudit was conducted in accordance with International Standards of Supreme Audit
Institutions and we believe that it provided a reasonable basis for the results of our audit.

The audit was conducted to (a) ascertain the degree of reliance that may be placed
on Management’s assertions on the financial statements; (b) recommend agency
improvement opportunities; and (c¢) determine the extent ol implementation of prior
year's audit recommendations.

We rendered a qualified opinion on the faimess of presentation of the [iancial
statements.

The audit report consists of Part 1 — Audited Financial Statements, Part 11 — Audit
Observations and Recommendations and Part 11l — Status of lmplementation of Prior
Year's Unimplemented Audit Recommendations.

The audit observations and rccommendations were discussed with concerned
officials of the District in the exit conference that was held on February 10, 2023.
Mzanagement’s commnents were incorporated in the report, where appropriate.

We request that a status report, thru accomplishing the attached Agency Action
Plan and Status of Implementation (AAPSI) form, on the actions taken on the audit
recommendations be submitted within 60 days from receipt of this report, pursuant to
Section 97 of the General Provisions of the General Appropriations Act for FY 2022.



We appreciate the invaluable support and cooperation extended by the officials
staff of the District during the audit engagement.

Very truly yours,




BALIWAG WATER DISTRICT
Baliwag, Bulacan

AGENCY ACTION PLAN and
STATUS of IMPLEMENTATION
Audit Obscrvations and Recommendations
For the Calendar Year 2022

As of
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Agency sign-off:

Name and Position of Agency Officer Date

Note: Status of implementation may either be (a) Fully Tmplemented; (b) Ongoing; (¢) Not implemented;
(d) Partially Tmplemented; or (¢) Delayed
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Mr. OMAR S. ROQUE
Regional Director

COA Regional Office No. IIT
Cily of San Fernando, Pampanga

Dear Director Roque:

We are pleased to submit herewith the Financial Audit Report on the audit of the
Baliwag Water District, Baliwag, Bulacan for the Calendar Ycar 2022 in compliance with
Section 43 of the Government Auditing Code of the Philippines (PD Na. 1445).

The audit was conducted to (a) ascertain the degree of reliance that may be placed
on Management’s assertions on the financial statements; (b) recommend agency
improvement opportunities; and (c) determine the extent of implementation of prior
year’s audit recommendations.

The audit report consists of Part I — Audited Financial Statements, Part IT — Audit
Observations and Recommendations and Part 11l — Status of Implementation of Prior
Year’'s Unimplemented Audit Recommendations. The Audit Observations and

Recommendations were discussed with the officials concerned in the exit conference that
was held on February 10, 2023.

We conducted our audit in accordance with International Standards of Supreme
Audit Institutions and we belicve that it provided a reasonable basis for the results of our
audit. We rendered a qualified opinion on the fairness of presentation of the financial
statements.

We acknowledge the invaluable support and cooperation extended by the officials
and stafT of the District.

Very truly yours,

S - -

_ i
OSCAR G. JACINTO, JR.
OIC-Supervising Auditor
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City of San Ferpando, Pampanga

February 13, 2023

Mr. OSCAR G. JACINTO, JR.
OIC-Supervising Auditor

Water Districts Audit Group
This Region

Sir:

We arc pleased to submit herewith the Financial Audit Report on the audit of the
Baliwag Water District, Baliwag, Bulacan for the Calendar Year 2022 in compliance with
Section 43 of the Government Auditmg Code of the Philippines (PD No. 1445).

The audit was conducted to (a) ascertain the degree of reliance that may be placed
on Management’s asserlions on the [inancial statements; (b) recommend agency
improvement opportunities; and (c) determine the extent of unplementation of prior
year’s audit recommendations.

The audit report consists of Part | — Audited Financial Statements, Part IT — Audit
Observations and Recommendations and Part 11T — Status of Implementation of Prior
Year’s Unimplemented Audit Recommendations. The Audit Observations and
Recommendations were discussed with the officials concerned in the exit conference that
was held on February 10, 2023.

We conducted our audit in accordance with International Standards of Supreme
Audit Institutions and we believe that it provided a reasonable hasis for the results of our
audit.

We acknowledge the invaluable support and cooperation extended by the officials
and staff of the District.

Very truly yours,

CHA RLIEmNA
OIC-Audit Team Leader



EXECUTIVE SUMMARY

A. INTRODUCTION

The District was created pursuant to Presidential Decree No. 198, otherwise known as the
“Local Water Utilities Act of 19737, as amended by PD.Nos. 768 and 1479, and by virtuc
of the Local Sangguniang Bayan Resolution No. 011 series of 1988. On July 6, 1989, the
Conditional Certilicate of Conformance (CCC) No. 407 was issued by Local Water
Utilities Administration (LWUA) to formalize its establishment. This CCC is the
accreditation of LWUA to a newly-formed water district to operate under the standard
specification. '

In 1992, by virtue of the Supreme Court En Bane decision, GR No. 95237-38 (Davao
City Water District, et al. vs. CSC et al.), water districts were declared government
owned and/or controlled corporation with original charter, and as such they are placed
under the jurisdiction of the Civil Service Commission and Commission on Audit.

As of December 31, 2022, the District has 28 pumping stations which serve 27 barangays
with 35,696 total active service connections. The District is categorized as Category “A”
water district pursuant to the Local Water District Manual on Re-categorization in March
2017.

The District was formed for the purpose ol acquiring, installing, improving, maintaining
and operating water supply and distribution system for the residents of Baliwag, Bulacan.



As of December 31, 2022, the District’s Board of Directors is composed of the following:

Name Position/Designation Sector
Ms. Victoria G. Canoza Chairperson Professional
Mr. Florido S. Santos Vice-Chairperson Business
Ms. Jacqueline D. Samson Secretary Civie
Ms. Hazel M. Galang Member . Women
Mr. Conrado E. Evangelista Member Education

Mr. Florido 8. Santos was elected as the new Chairperson of the Board of Directors
effective February 1, 2023.

The District has 144 permanent employees, eight casual employees, 15 job order
personnel and one co-terminus employee under the stewardship of Engr. Ma. Victoria E.
Signo as General Manager.

B. FINANCIAL HIGHLIGHTS

The comparative figures of the District’s financial condition for CYs 2022, 2021 and
January 1, 2021 as restated and the results of operation for CYs 2022 and 2021 are
depicted in the charts below:
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C. SCOPE OF AUDIT

We conducted an audit of the financial transactions and operations of the District for the
year ended December 31, 2022, using risk-based audit approach in accordance with the
International Standards of Supreme Audit Institutions and Corporate Government Sector
Memorandum dated October 2, 2021 prescribing the General Audit Instructions for the
conduct of CY 2022 Audit of Water Districts, and for other matters. We believe that the
andit evidence we have obtained is sufficient to provide a basis for our audit opinion. The
audit was conducted to (a) ascertain the degree of reliance that may be placed on
Management’s asscrtions on the [inancial statements; (b) recommend agency
improvement opportunities; and (¢) determine the extent of implementation of prior
year’s audit recommendations.

D. INDEPENDENT AUDITOR'S REPORT

The Auditor rendered a qualified opinion on the fairness of presentation of the financial
statements of the District for the year ended December 31, 2022 because of the
significant accounting crrors and deliciencies that materially misstated the assets,
liabilities and equity accounts in the financial statements, taken as a whole, as follows:
(a) overstatement of both Computer Software and Accumulated Amortization Computer
Software accounts by P2,058,791 and 1,568,538, respectively, due to inclusion of
obsolete computer software and misclassification of accounts; (b) understatement of the
current liabilities by P45,996,556 due to omission to present the current portion of Loans
Payable-Domestic account; (¢) overstatement of the Guaranty/Security Deposits Payable
account and understatement of the Customers’ Deposits Payable account by P724,100
due erroneous recognition of customers’ deposits for new water connection; and
(d) overstatement of the non- current liabilities by 7,447,859 due to ovesight to present
the current portion of the Leave Benefits Payable account.

For the above deliciencies, we recommended that the General Manager and/or the
responsible personnel perform the following actions:

(a) For Computer Software and Accumulated Amortization—Computer Software
accounts, prepare the necessary adjusting entries [or the [air presentation of the allected
accounts in the Financial Statements; and properly recognize the cost of computer
software in accordance with Annex C of COA Circular No. 2020-002 dated January 28,
2020.

(b) For Loans Payable—Domestic account, present both current and non-current
portions of Loans Payable-Domestic account in accordance with PAS 1 so that users of

the District’s S are not misinformed.

(c) For the Guaranty/Security Deposits Payable account, prepare the necessary
journal entrics to present fairly the balances of the affected payable accounts in the

iti



financial statements; and properly classify customers’ deposits in accordance with Annex
C of COA Circular No. 2020-002 dated January 28, 2020

(d) For the Leave Benefits Payablc account, present both current and non-current
Leave Benefits Payable account in accordance with PAS 1 and 19 so that uscrs of the
District’s FS are not misinformed.

SUMMARY OF OTHER SIGNIFICANT AUDIT OBSERVATIONS AND
RECOMMENDATIONS

The other significant audit observations noted during the audit and the corresponding
recommendations are the following:

L. The reported Notes Receivables account in the Financial Statements as at
December 31, 2022 amounting to £2,091,699 was not assessed for impairment which was
not in accordance with Philippine Financial Reporting Standard (PFRS) 9: thus, the
account was not presented at net realizable value. Consequently, the reported Income was
overstated because of the non-recognition of impairment loss during the year.
(Observation No. 5)

We recommended that Management, thru the Assistant General Manager, Administration
and Finance Group, require the Senior ['inancial Specialist to (a) calculate Allowance for
Impairment—Notes Receivables based on the collectability of the account and evaluation
ol such factors as aging of the accounts, collection cxpericnces of the District, expected
loss experiences and identified doubtful accounts; (b) make the necessary adjusting
entries to properly present the net realizable value of the Receivables account in the
Financial Statcments; and henceforth (¢) see to it that financial assets such as Notes
Receivable are tested for impairment annually.

2. The District’s six motor vehicles costing 3,003,398 were acquired without the
approval from the Secretary of the Department Public Works and Ilighways (DPWH)
contrary to LWUA Memorandum Circular (MC) 009-13 dated December 10, 2013,
re: Implementing Guidelines on the Acquisition and Usc of Motor Vehicles by Water
Districts. (Observation Neo. 6)

We recommended that Management (2) strictly follow LWUA MC 009-13 dated
December 10, 2013, re: Implementing Guidelines on the Acquisition and Use of Motor
Vehicles by Water Districts; and (b) submit justification on the failure to seek approval
from thc DPWH Secretary for the authority to purchase the six motor vehicles costing
$3,003,398.

iv




F. SUMMARY OF AUDIT SUSPENSIONS, DISALLOWANCES AND
CHARGES

The Statement of Audit Suspensions, Disallowances and Charges had a balance of
31,298,210 as of December 31, 2022 which pertains to audit disallowances issued from
CY 2013 to CY 2020. There were no audit suspensions, disallowances and charges found
in the audited transactions of the District for CY 2022.

G. STATUS OF IMPLEMENTATION OF PRIOR YEAR’S
UNIMPLEMENTED AUDIT RECOMMENDATIONS

Of the 22 audit recommendations embodied in the CY 2021 Financial Audit Report, 21
were fully implemented and one was not implemented.
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REPUBLIC OF THE PHILIPPINES

COMMISSION ON AUDIT

REGIONAL OFFICE NO. III
City of San Fernando. Pampanga

INDEPENDENT AUDITOR'S REPORT

The Board of Directors
Baliwag Water District
Baliwag, Bulacan

Qualified Opinion

We have audited the financial statements of Baliwag Water District which comprise the
Statement of Financial Position as at December 31, 2022, and the Statement of
Comprehensive Income, Statement of Changes in Equity and Statement of Cash Flows
for the year then ended, and notes to the linancial statements, including a summary of
significant accounting policies.

In our opinion, except for the ellects of the matter described in the Bases for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
malerial respects, the financial position of Baliwag Water District as at
December 31, 2022, and its financial performance and its cash flows for the year then
ended in accordance with Philippine Financial Reporting Standards (PFRS).

Bases for Qualified Opinion

As presented i Part II of the Report, significant accounting errors and deficiencies on the
asscts, liabilities and equity accounts may cause misstatement in the financial statements
taken as a whole, as follows: (a) overstatement of both Computer Software and
Accumulated Amortization-Computer Software accounts by P2,058,791 and P1,568,538,
respectively, due to inclusion of obsolete computer software and misclassification of
accounts; (b) understatement of the current liabilitics by 45,996,556 due to omission to
present the current portion of Loans Payable-Domestic account; (¢) overstatement of the
Guaranty/Security Deposits Payable account and understatement of the Customers’
Deposits Payable account by 724,100 due erroneous recognition of customers’ deposits
for new water connection; and (d) overstatement of the non- current liabilities by
P7.,447.859 duc to the oversight to present the current portion of the Leave Benefits
Payable account.



We conducted our audit in accordance with International Standards of Supreme Audit
Institutions (ISSAITs). Our responsibilitics under those standards are [urther described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the District in accordance with the Code of Ethics for
Government Auditors together with the ethical requirements that are relevant to our audit
of financial statements, and we have fulfilled our other ethical responsibilitics in
accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a bases lor our opinion.

Key Audit Mutters

Except for the matters described in the Bases for Qualified Opinion section, we have
determined that there are no other key audit matters to communicate in our report.

Responsibilities of Management and those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with PFRS, and for such internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Those charged with governance are responsible for overseeing the District’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatcment, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not guarantee that an audit conducted in accordance with ISSATs will
always detect a material misstatement when it exists. Misstalements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

COMMISSION ON AUDIT
By:

e .. -
OSCAR G. JACINTO, JR.
OIC- Supervising Auditor

February 15, 2023




\d Baliwag Water District

l'omacruz St.. Poblacion, Baliwag, Bulacan 3006

Tel. Nos. 1 (044) 766-2618 / (044) 798-0370 / (044) 798-0372
Fax No. : (044) 766-3737

www baliwaewd.com

STATEMENT OF MANAGEMENT’S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The Management of Baliwag Water District is responsible for the preparation of the
financial statemcnts as at Decomber 31, 2022, including the additional components
attached thereto in accordance with prescribed financial reporting framework indicated
therein. The responsibility includes designing and implementing internal controls relevant
to the preparation and fair presentation of financial statcments that are free from material
misstatement whether due to fraud or error, selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the
circumstances.

The Board of Directors reviews and approves the financial statements before such
statements arc issued to the regulators, ereditors and other users.

The Commission on Audit has audited the financial statements of the Baliwag Water
District in accordance with International Standards of Supreme Audit Institutions and
has expressed its opinion on the fairness of presentation upon completion of such audit,
in its report to the Board of Directors.

¢ R
VICTORIA G. CANOZA ENG. MAJMIGTORIA E. SIGNO
Chairman of the Board General Manager
January 18, 2023 January 18, 2023

MA. TERESA F. RAMOS ANAL%F‘(BU LAON
AGM — Administration and Finance Group Manager.’ General Acctg. Dvision
January B8, 2023 January 18, 2023

I80 9001; 2015 Certified
[ . Cert. Reg. No. 01 100 1432628
| RERTIFED



BALIWAG WATER DISTRICT
Baliwag, Bulacan
STATEMENT OF FINANCIAL POSITION

As at December 31, 2022

(With Comparative Figures for CY 2021 and Javueary 1 2021 as restated)

(All amounts are rounded aff to the nearest peso)

Jan. 1, 2021

Note 2022 2021 as restated
ASSETS
Current Assets
Cash and Cash Equivalents 233,6 27,232,594  $18.977.231 $27.951.627
Receivables, Net 234,7 34,542,531 21,198,918 23,157,910
Inventories 239.8 8,688,752 9,266,790 7.869.,581
Other Assets 9 2,422.495 2,348,904 7,052,355
Total Current Asscts 72,886,372 51,791,843 66,031,473
MNon-Current Asseis
Investments 10 724,768 722.306 720,061
Property, Plant and Equipment, Ne 2.3.10, 11 475,844,645 402,685,984 387,740,829
Intangible Assets 23.12 1.306,236 1,418,483 955404
Total Non-Current Assets 477,875,649 404,826,773 389,416,294
TOTAL ASSETS 550,762,021 P456,618,616  P455,447,767
LIABILITIES AND EQUITY
LIABILITIES
Current Liabilities
Financial Tiabilitics 234,12 £6,871,973  $20,962.564 21,435,981
Inter-Agency Pavables 13 4,353,861 3,842,850 3,272.410
Total Current Liabilities 11,225,834 24,805,414 24,708,391
Non-Current Liabilities
TFinancial Liabilities 234, 12 204,605,739 118,822.343 101,370,081
Inter-Agency Payables 13 3,420,845 3,420,845 3.420.845
Trust Liabilities 14 11,660,790 2,798,148 1,541,621
Delerred Credits 0 0] 875.628
Provisions 3321.15 22,790,661 27,694,915 24,152,884
Other Pavables 16 6,332,480 7.121,839 14,974,078
Total Noen-Current Liabilities 248,810,515 159,858,090 146,335,137
TOTAL LIABILITIES 260,036,349 184.663,504 171,043,528
EQUITY
Government Lquity 20,883,552 20,883,552 20,883,552
Retained Earnings 269,842,120 251,071,560 263,520,687
TOTAL EQUITY 290,725,672 271,955,112 284,404,239
TOTAL LIABILITIES AND EQUITY P550,762,021 P456,618,616 P455,447,767

The notes on pages 8 to 34 form part of these siatementy.



BALIWAG WATER DISTRICT

Baliwag, Bulacan

STATEMENT OF COMPREHENSIVE INCOME
Tor the Year Ended December 31, 2022
(With Comparative Figures for CY 2021 )

(Al amowunis are rounded off 1o the nearest peso)

Note 2022 2021
INCOME
Business Income 3.3.14,17 PB289.303,748 P253.696,150
Other Gains 18 339,334 135,547
Other Non-Operating Income 19 141,846 722,572
TOTAL INCOME 290,004,928 254,554,269
EXPENSES
Personnel Services : 20 97,947.881 100,202,692
Expenses 21 112.156.300 91,865,572
Financial Expenses 22 0.014.720 6.,422.645
Diirect Costs 23 12,385,791 11,468.329
Non-Cash Expenscs 24 31,721,607 29,583,510
TOTAL LXPENSES 263,226,299 239,542,748
NET INCOME P26,778,629 P15,011,521

TRNE NS CINDOEEE R 0 DA jorm purt of Ynese sioiemnenta.




\d BALIWAG WATER DISTRICT
Baliwag, Bulacan
STATEMENT OF CHANGES IN EQUITY
For the Year Ended December 31, 2022
(With Comparative Figures for CY 2021 )

{All ammaits are rounded off 1o the nearest peso)

CONTRIBUTED RETAINED
CAPITAL  EARNINGs  TOTAL
BALANCE AT JANUARY 1, 2021 20,883,552 267,296,790 $288,180,342
ADJUSTMENTS:
Add (Deduct):
Lffect of New Capitalization Threshold 0 (3.776,103) (3.776,103)
RESTATED BALANCE AT JANUARY 1, 2021 20,883,552 263,520,687 284,404,239
Add {(Deduct):
Net Income for the year 0 15,011.521 15,011,521
Lifect of New Capitalization Threshold 0 (173.555) (173.555)
Other Adjustments : 0 (27,287,093) 27.287,093)
BALANCE AT DECEMBER 31, 2021 20,883,552 251,071,560 271,955,112
Add (Deduct): 0
Net Income for the year 0 20,778,629 26,778,629
QOther Adjustments 0 (8,008.,069) (8,008,069)
BALANCE AT DECEMBER 31, 2022 20,883,552 P269,842,120 290,725,672

The notes on pages § to 34 form part of these statements.



BALIWAG WATER DISTRICT
Baliwag, Bulacan
STATEMENT OF CASH FLOWS
For the Year Iinded December 31, 2022
(With Comparative Figures for CY 2021)

(A amennts are rounded off 1o the nearest pesa)

MNote 2022 2{121
CASH FLOWS FROM OPERATING ACTIVITIES
Cash Inflows
Cash Debit Adjustments 170,503 $238,231
Collection of Accounts Receivable 248,457,684 241,703,279
Collection of Service Fees and Charges 11.701.456 9,261,805
Collection of Other Receivables 2,485,633 2,982,115
Proceeds from Sale of Materials 443,909 463,338
Refund of Cash Advances 435,572 258.719
Miscellanzous Receipts 15,479,643 2,706,107
Restoration of Unreleased Check 1,992,500 153,559
Total Cash Inflows 281,166,922 257.767,153
Cash Qutflows
Cash Credit Adjustment 15.296 22,406
Payment of Persommiel Services 51,008,341 48,064,256
Payment of MOOE 08,181,767 59,765,348
Payment of Accounts Payable 55,813,704 500,363,041
Pavment of Cash Advances 8,767,548 7,559,454
Replenishment of Working Fund 324,281 0
Remittancas - (GSIS. BIR, PhilHealth, Pag-1BIG 37,563,382 36.936.426
Contribution to Provident Fund 12,992,564 12,400,846
Miscellansous Disbursements 6,014,364 6.322.066
Reversal of Unreleased Check 153.559 1.455,565
Total Cash Outflows 240,832_806 222 889,407
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 40,334,116 34,877,746
CASH FLOWS FROM INVESTING ACTIVITIES
Cash Inflows
Interest on Savings Deposits 7,486 7,795
Proceed from Loan Availinents 87.836.023 35,814,861
Total Cash Inflows 87,843,508 35,822,566
Cash Outflows
Purchase/Construction of PPE (85,502,024) 53,680,154
Total Cash Outflows {85,502,024) 53,680,154
NET CASII PROVIDED BY (USED IN) INVESTING ACTIVITIES 2,341,484 (17,857,588)
Cash Flows from Financing Activities
Cash OQuitlows
Finance Charges (169,757) (659,789}
Puaviment of Principal/Interest {34,250,480)  (25,334.765)
Total Cash Outflows (34.420,237)  {25.994,554)
NET CASH PROYIDED BY (USED) IN FINANCING ACTIVITIES (34,420,237) {25,994,554)
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 8,255,363 (8,974,3906)
CASH AND CASH EQUIVALENTS - JANUARY 1 18,977,231 27,951,627
CASH AND CASH EQUIVALENTS - DECEMBER 31 5 $27,232,594 P18,977,231

The nates on pages 8 to 34 form part of these statemernis.




NOTES TO FINANCIAL STATEMENTS
(All amounts are rounded off to the nearest peso)

1. AGENCY INFORMATION AND AUTHORIZATION FOR ISSUE OF THE
FINANCIAL STATEMENTS

(R Apency Backeround

The District was created pursuant to Presidential Decree No. 198, otherwise known as the
“Local Water Utilities Act of 1973, as amended by PD Nos. 768 and 1479, and by virtue
of the Local Sangguniang Bayan Resolution No. 011 series of 1988. On July 6, 1989, the
Conditional Certificate of Conformance (CCC) No. 407 was issued by Local Water
Utilities Administration (LWUA) to formalize its establishment. This CCC is the
accreditation of LWUA to a newly-formed waler district to operate under the standard
specification.

In 1992, by virtue of the Supreme Court En Banc decision, GR No. 95237-38 (Davao
City Water District, et al. vs. CSC et al.), water districts were declared government
owned and/or controlled corporation with original charter, and as such they are placed
under the jurisdiction of the Civil Service Commission and Commission on Audit.

As of December 31, 2022, the District has 28 pumping stations which serve 27 barangays
with 33,696 total active service connections. The District is categorized as Catcgory “A”
water district pursuant to the Local Water District Manual on Re-categorization in March
2017.

The District was formed for the purpose of acquiring, installing, improving, maintaining
and operating watcr supply and distribution system for the residents of Baliwag, Bulacan.

As of December 31, 2022, the District’s Board of Directors is composed of the following:

Name Position/Designation Sector
Ms. Victoria G. Canoza Chairperson Professional
Mr. Florido 8. Santos Vice-Chairperson Business
Ms. Jacqueline D. Samson Secretary Civie
Ms. 1Tazel M. Galang Member Women
Mr. Conrado E. Evangelista Member Education

Mr. Florido S. Santos was elected as the new Chairperson of the Board of Directors
effective February 1, 2025.

The District has 144 permancnt employees, eight casual employees, 15 job order
personncl and one co-terminus employee under the stewardship of Engr. Ma. Victoria E.
Signo as General Manager.



1.2 Authorization for Issuc of the 2022 Financial Statcments

The financial statements of the District for the year ended December 31, 2022 were
authorized for issuc by the Board of Directors on January 18, 2023 as rellected in the

Statement of Management’s Responsibility for Financial Statcments signed by the BOD
Chairperson.

2. CHANGES IN ACCOUNTING POLICIES

2.1 Application of the new capitalization threshold

These financial statements, for the year ended December 31, 2022, are the [irst time the
District has complied with the Commission on Audit (COA) Circular 2022-004 dated
May 31, 2022 relative to the increase in capitalization threshold from #15,000 to
£50,000. For periods up to and including the year ended December 31, 2021, the District
applied the capitalization threshold of P15,000 for all their tangible items

Accordingly, the District has prepared [inancial statements that comply with 250,000
capitalization threshold applicable as at December 31, 2022, together with the
comparative period data for the year ended December 31, 2021. In preparing financial
statements, the District’s opening statement of financial position was prepared as at
January 1, 2021. This note explains the principal adjustments made by the District in the
application of the new capitalization threshold in all the affected accounts in the financial
stalements, including the statement of financial position as at January 1, 2021 and the
financial statements for the year ended December 31, 2021.

22 Effects of the change in accounting policy relative to the new capitalization
threshold

On December 31, 2022, the District applied the new capitalization threshold for all their
tangible items in compliance with COA Circular 2022-004 dated May 31, 2022.

For issued tangible items acquired prior to CY 2022 with amounts from #15,000 to below
P50,000 previously classified as PPE, the carrying amount shall be expensed/charged to
Retained Famings/(Deficit) while the corresponding accumulated depreciation and
accumulated impairment loss shall be closed in the books of accounts, for government
corporations classified as Commercial Public Sector Entities (CPSE) like Water Districts.

The District adjusted ils PPE (o reflect only the items that comply with the 50,000
threshold resulting in the reduction of net PPE amounting to ¥3,776,103, 173,555 and
P287,056 for the year beginning 2021, ending 2021 and 2022, respectively. The
adjustments [or the beginning and end of 2021 were posted directly to Retained Earnings
(except the reduction of depreciation expensc for the items bought in the current year
2021), and the adjustments for the year 2022 were posted in their appropriate accounts
prior to closing entries.



For tangible items acquired prior to CY 2022 with amounts from £15,000 to P50,000
previously classified as PPE which are still in the custody of the Supply and/or Property
Division/Unit shall be reclassified to the appropriale semi-expendable property account.

The District reconciliation of equity as of January 1, 2021 (date of transition), is as

follows:
Capig:?zati(m Remeasurements Resboal s i
Threshold as at Jan. 1, 2021
ASSETS
Current Assets
Cash and Cash Equivalents B27,951.627 PO P27,951,627
Receivables, Net 23,157,910 0 23,157.910
Inventories 7,809,581 0 7,869,581
Other Assets 7,052,355 0 7,052,355
Total Current Assets 66,031,473 0 66,031,473
Non-Current Asscts
Other Investments 720,061 0 720.061
Property, Plant and Equipment, Net 391,516,932 (3,776,103) 387,740,829
Intangible Assets, Net 955,404 0 955,404
Total Non-Current Assets 393,192,397  (3,776,103) 389,416,294
TOTAL ASSETS P459,223,870 (P3,776,103) P455,447,767
LIABILITIES AND EQUITY
LIABILITIES
Current Liabilities
Financial Liabilitics P21.435,981 PO P21,435,981
Inter-Agency Payables 3,272,410 0 3,272,410
Total Current Liabilities 24,708,391 0 24,708,391
Non-Current Liabilities
Financial Liabilities 101,370,081 0 101,370,081
Inter-Agency Payables 3,420,845 0 3,420,845
Trust Liabilities 1,541.621 0 1,541,621
Deferred Credits 875,628 0 875,628
Provisions 24,152,884 0 24,152,884
Qther Payables .. » 14,974 078 0 14,974.078
Total Non-Current Liabilities 146,335,137 0 146,335,137
TOTAL LIABILITIES 171,043,528 0 171,043,528
EQUITY
Government Equity 20,883,552 0 20,883,552
Retained Earnings 267,296,790  (3,776.103) 263,520,687
TOTAL EQUITY 288,180,342 (3,776,103) 284,404,239
TOTAL LIABILITIES AND EQUITY P459,223.870 (P3,776,103) P455,447,767

10



The District’s reconciliation of equity as at December 31, 2021 is as follows:

Old
Capitalization  Remeasurements December 31, 2021

Threshold
ASSETS
Current Assets
Cash and Cash Equivalents P18,977,231 PO #18,977,231
Reecivables, Net 21,198 918 0 21,198,918
Inventories 9,266,790 0 9,266,790
Other Deposils 2,348,904 0 2,348,904
Total Current Assets 51,791,843 0 51,791,843
Non-Current Assets
Other Investment 722,306 0 722,306
Properly, Plant and Equipment, Net 406,635,642  (3,949,658) 402.685.984
Intangible Assels, Net 1,418,483 0 1,418,483
Total Non-Current Assets 408,776,431  (3,949,658) 404,826,773
TOTAL ASSETS P460,568,274 (P3.949,658)  P456,618,616
LIABILITIES AND EQUITY
LIABILITIES
Current Liabilities
Financial Liabilities £20.962,564 gl P20.962,564
Inter-Agency Pavables 3,842,850 0 3,842,850
Total Current Liabilities 24,805,414 0 24,805,414
Non-Current Liabilities
Financial 1 iabilities 118,822,343 0 118,822,343
Inter-Agency Pavables 3,420,845 0 3,420,845
Trust Liabilities 2,798,148 0 2,798,148
Deferred Credits 0 0 0
Provisions 27.694.915 0 27,694,915
Other Payables 7.121,839 0 7,121,839
Total Non-Current Liabilities 159,858,090 0 159,858,090
TOTAL LIABILITIES 184,663,504 0 184,663,504
EQUITY
Government Equily 20,883,552 0 20,883,552
Retained Earnings 255,021,218  (3,949.658) 251,071,560
TOTAL EQUITY 275.904,770  (3,949.658) 271,955,112
TOTAL LIABILITIES AND EQUITY P460,568,274 (P3,949,658) P456.,618.616

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 Basis of Financial Statements Presentation

The financial statements of the District have been prepared using historical cost basis.
The financial statements are presented in Philippine Peso (P), which is the District’s
functional and presentation currency. All values are rounded off to the nearest peso,
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except when otherwise indicated. The financial statements were prepared in accordance
with generally accepted accounting principles in the Philippines and Philippine Financial
Reporting Standards (PFRS).

3.2 Statement of Compliance

The financial statements were prepared in compliance with PFRS, Philippine Accounting
Standards (PAS), Philippine Interpretations of International TFinancial Reporting
Interpretations Committee (IFRIC) issued by the Financial Reporting Standards Council
and updated Revised Chart of Accounts (RCA) for Gavernment Corporations prescribed
in COA Circular No. 2020-002 dated January 28, 2020.

33 Summary of Significant Accounting Policies

The significant accounting palicies that have been used in the preparation of the District’s
financial statements are summarized below.

3.3.1 Current versus Noncurrent Classification

The District presents assets and liabilities in the statement of financial position based on
current or noncurrent classification. An asset is current when it is:

* Expected to be realized or intended to be sold or consumed in the normal operating
cycle;

* Held primarily for the purpose of trading;

+ Expected to be realized within twelve months after the reporting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as noncurrent.

A liability is current when it is:

= [xpected to be settled in the normal operating cyclc;

* Held primarily for the purpose of trading;

» Expected to be settled within twelve months after the reporting period; or

= There is no uncenditional right to defer the settlement of the liability for at least
twelve months alter the reporting period.

The District classifies all other liabilities as noncurrent.

3.3.2 Fair Value Measurement

Fair value is the price that would be received (o sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair

12




value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes placc cither:

« In the principal market for the assel or liability; or

» In the absence of a principal market, in thc most advantageous market for the asset or
liability.

The principal or the most advantagcous market must he accessible by the District. The
fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market
participants act in their economic best intcrest.

A fair value measurement of a non-linancial asset takes into account a market
participant's ability to gencrate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the assct in its
highest and best use. ‘

The District uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the usc of unobservable inputs.

All assets and liabilities for which fair value is measurcd or disclosed in the financial
statements are categorized within the fair value hierarchy. This is described, as follows,

based on the lowest level input that is significant to the fair value measurement as a
whole:

« Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilitics

« Level 2 - Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable

»  Level 3 - Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilitics that are recognized in the financial statements al fair value on a
recurring, basis, the District determines whether transfers have occurred between levels in
the hierarchy by re-assessing categorization (based on the lowest level input that 1s
significant 1o the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair valuc disclosures, the District has determined classes ol assets and
liabilitics on the basis of the nature, characteristics and risks of the asset or liability and

the level of the fair value hierarchy, as explaincd above.

3.3.3 C(ash and Cash Equivalents

Cash includes cash on hand and in banks. Cash in bank earns interest at the prevailing
bank deposit rates. Cash equivalents are short-term, highly liquid investments that are



readily convertible to known amounts of cash with original maturities of three months or
less from dates of acquisition and that are subject to an insignificant risk of change in
value.

3.3.4 Financial lnstruments

Date of recognition

The District recognizes a financial asset or a financial liability in the statement of
{inancial position when it becomes a party (o the contractual provisions of the instrument.
In the case of a regular way purchase or sale of financial asscts, rccognition and
derecognition, as applicable, is done using settlement date accounting.

Inttial recognition of financial instruments

Financial instruments are initially recognized at fair value, which is the fair value of the
consideration given (in case of a financial asset) or received (in case of a financial
Lability). Except for securities at Fair Value through Prolit or Loss (FVPL), the mitial
measurement of financial instruments includes transaction costs.

Classification

The District classifies its financial instruments in the following categories: financial
assets and financial liabilities at FVPL, loans and receivables, held-to-maturity (HTM)
investments, available for sale (AFS) financial asscts and other financial liabilitics. The
classification depends on the purpose for which the investments were acquired and
whether these are quoted in an active market. Management determines the classification
at initial recognition and, where allowed and appropriate, reevaluates this classification at
every reporting date.

As at December 31, 2022, the District does not have financial asscts and financial
liabilities at FVPL, HTM investments, and ATS.

Loans and Receivables

Loans and receivables are financial assets with fixed or determinable payments and fixed
maturities that are not quoted in an active market. These are not entered into with the
intention of immediate or short-term resale and are not designated as AFS financial assets
or [inancial assets at FVPL. These are included in current assets if maturity is within
twelve manths from the reporting date. Otherwise, these are classified as noncurrent
assets.

After mitial measurement, loans and reccivables are subscquently measured at amortized
cost using the effective interest rate method, less allowance for impairment. Amortized
cost 1s calculated by taking into account any discount or premium on acquisition and fecs
that are an integral part of the effective interest rate. The amortization is included in
“Interest income” in profit or loss. The losses arising from impairment of such loans and
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receivables arc recognized as “Provision for probable losses and doubtful accounts” in
profit or loss.

As at December 31, 2022, this category includes the Distriet’s Receivables account.
Financial Liabilities Measured at Amortized Cost

These are the financial liabilities which arc not designated at FVPL. Financial liabilitics
not designated as FVPL are measured at amortized cost after initial measurement using
the effective interest rate method. Amortized cost is calculated by taking into account any
discount or premium on the issue and fees that are an integral part of the effective interest
rate.

Included in this category are the District’s accounts payable, accrued expenses, inter-

agency payables, loans payable, other payables and guarantee deposits payable (o
customers. :

After initial recognition, intcrest-bearing loans and borrowings are subsequently
measured at amortized cost using the effective interest method. The amortization is
included in the interest expense in the District’s Statement of Comprehensive Income.
3.3.5 Derecognition of Financial Assets and Financial Liabilities

Financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of
financial assets) is derecognized when:

+ The right to receive cash flows from the asset has expired;

s The District retains the right to receive cash flows from the asset, bul has assumed an
obligation to pay them in full without material delay to a third party under a “pass-
through” arrangement; or

« The District has transferred its right to receive cash flows from the asset and either (a)
has translerred substantially all the risks and rewards of the asset, or (b) has neither
transferred nor retained the risks and rewards of the asset but has transferred the
control of the asset.

When the District has transferred its right to receive cash flows from an assel or has
entered into a “pass-through” arrangement, and has neither transferred nor retained
substantially all the risks and rewards of the asset nor transferred control of the asset, the
asset is recognized to the extent of the District’s continuing involvement in the asset.
Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum
amount of consideration that the District could be required to repay.

Financial liabilities
A financial liability is derecognized when the obligation under the liability is discharged,

cancelled, or has expired.
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When an existing financial liability is replaced by another financial liability from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognized in profit or loss.

Loans and recetvables

For loans and receivables carried at amortized cost, the District [irst assesses whether
objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the District determines that no objective evidence of mmpairment exists for
an individually assessed financial asset, whether signilicant or not, it includes the asset in
a group of financial assets with similar credit risk characteristics and collectively assessed
for impairment. Those characteristics are rclevant to the estimation of future cash flows
for groups of such assets by being indicative of the debtors’ abi lity to pay all amounts due
according to the contractual terms of the assets being evaluated. Assets that are
individually assessed for impairment and [or which an impairment loss is, or continues to
be recognized, are not included in a collective assessment for impairment.

It there is objective cvidence that an impairment loss has been ncurred, the amount of the
loss is measured as the difference between the asscts’ carrying amount and the present
value of the estimated future cash flows (excluding future credit losses that have not been
incurred). The carrying amount of the asset is reduced through use of an allowance
account and the amount of loss is charged to profit or loss. Interest income continues to
be recognized based on the original effective intercst rate of the asset. Receivables,
together with the associated allowance accounts, are written off when there is no realistic
prospect of future recovery.

If, in a subscquent year, the amount of the estimated impairment loss increascs or
decreases because of an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed. Any subsequent reversal of an
impairment loss is recognized in profit or loss, to the extent that the carrying value of the
asset does not excecd its amortized cost at the reversal date.

3.3.6 lmpairment of Financial Assets

The District assesses at each reporting date whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of
[inancial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that has occurred after the initial reco gnition
of the asset (an incurred ‘loss event’) and that loss event (or cvents) has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can
be reliably estimated. Objective evidence of impairment may include indications that the
borrower or a group of borrowers is experiencing significant financial difficulty, default
or delinquency in interest or principal payments, the probability that they will enter
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bankruptey or other financial reorganization and where observable data indicate that there
is a measurable decrease in the estimated future cash flows, such as changes in arrears or
economic condition that correlate with delault. For the District’s receivables from
customers, evidence of impairment may include non-collection of water bills despite of
sending series of demand letters to delinquent concessionaires.

As at December 31, 2022, the District has no impaired finaneial asscts.

3.3.7 Offsetting Financial Instruments

Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position if, and only if, there is a currently enforceable legal right
to offsect the recognized amounts and there is an intention to settle on a net basis, or to
realize the asset and settle the liahility simultaneously.

3.3.8 Classification of Finanecial Instruments between Debt and Equity

A financial instrument is classified as debt if it provides for a contractual obligation to:

» Deliver cash or another financial asset to another entity; or

» Exchange {inancial assets or {inancial liabilities with another entity under conditions
that are potentially unfavorable to the District; or

» Satisfy the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of own equity shares.

If the District does not have an unconditional right to avoid delivering cash or another
financial asset to settle its contractual obligation, the obligation meets the definition of a
financial liability.

3.3.9 Inventories

Inventories are valued at the lower of cost or net realizable value (NRV). Cost is
determined using the moving average method.

Inventories are recognized as an cxpensc when deployed for the utilization or
consumption in the ordinary course of operations of the District.

3.3.10 Propertv, Plant and Equipment (PPE)

PPE, except land, are stated at cost less accumulated depreciation and amortization and
any impairment in value. Land is stated at cost less any impairment in value.

The initial cost of PPE comprises its purchase price, including import duties, taxes and
any dircctly attributable costs of bringing the PPE to its warking condition and location
for its intended use, including capitalized borrowing costs incurred during the
consiruction period.
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Expenditures incurred after the PPL have been put into operation, such as repairs and
maintenance, are normally charged to operations in the period in which the costs are
incurred. In situations where it can be clearly demonstrated that the expenditures have
resulted in an increase in the future economic benefits expected to be obtained from the
use of an item of PPE beyond its originally assessed standard of performance, the
cxpenditures are capitalized as additional cost of the related PPE.

Depreciation and amortization of PPE commences once the PPE are available for use and

are calculated on a straight-line basis over the estimated uscful lives (EUL) of the PPE as
follows:

Category Number of years
Office furniture and equipment 5
Transportation equipment 7
Machinery and cquipment 10
Building and other structures 30

The EUL and depreciation and amortization method are reviewed periodically to cnsure
that the period and method of depreciation and amortization are consistent with the
expecled patlern of economic benelits Irom items of PPE.

Fully depreciated PPT: are retained in the accounts until they are no longer in use and no
further depreciation are charged to current operations.

When PPE is retired or atherwise disposed of, the cost and the related accumulated
depreciation and amortization and accumulated impairment, if any, are removed from the
accounts and any resulting gain or loss is credited to or charged against current
operations.

Recognition

An item is recognized as PPE il it meets the characteristics and recognition criteria as a
PPE. The characteristics of PPE arc as follows:

+ Tangible items;

= Are held for use in the production or supply of goods or services, for rental to others,
or for administrative purposes; and

«  Are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:

« It is probable that future economic benefits or service potential associated with the
item will flow to the entity;

« The cost or fair value of the item can be measured reliably; and

= The cost is at least 50,000,
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Measurement at recognition
An item recognized as PPE is mcasurcd at cost. Cost includes the following:

« Its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates;

= Expenditure that is directly attributable to the acquisition of the items; and

= Initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, the obligation for which an entity incurs either when the
item is acquired, or as a consequence of having used the item during a particular
period for purposes other than to produce inventories during that period.

Measurement after recognition

After recogmition, all PPE are stated at cost less accumulated depreciation and
impairment losses.

When significant parts of PPE are required to be replaced at intervals, the District
recognizes such parts as individual assets with specific useful lives and depreciates them
accordingly. Likcwise, when a major repair/replacement is done, its cosl is recognized in
the carrying amount of the PPE as a replacement if the recognition criteria are satisficd.

All other repair and maintenance costs are recognized as expense in surplus or deficit as
incurred.

Depreciation

Each part of an itcm of PPE with a cost that is significant in relation to the total cost of
the item is depreciated separately. The depreciation charge for each period is recognized
as expense unless it is included in the cost of another asset.

Initial recognition of depreciation

Depreciation of an asset begins when it is available for use such as when it is in the
location and condition necessary for it to be capable of operating in the manner intended
by management. For simplicity and to avoid proportionate computation, the depreciation
is for one month if the PPE is available for use on or before the 15th of the month.
However, if the PPL is available for use after the 15th of the month, depreciation is for
the succecding month.

Depreciation method

The straight-line method of depreciation is adopted unless another method is more
appropriate for Entity operation.

Estimated useful life

The District uses the life span of PPE prescribed by COA in determining the specific
estimated useful life for each asset based on its experience.
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Residual value

The District uses a residual value equivalent to at least ten percent (10%) of the cost of
the PPE.

Impairment

An asset’s carrying amount is written down to its recoverable amount, or recaverable
service amount, if the assct’s carrying amount is greater than its estimated recoverable
amount ar recoverable service amount.

Derecognition

The District derccognizes items of PPE and/or any significant part of an asset upon
disposal or when no future economic benefits or service potential is expected lrom its
continuing use. Any gain or loss arising on derecognition of the assct (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in the surplus or deficit when the asset is derecognized.

3.3.11 Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost
of intangiblc asscts acquired in a business combination is their fair value as at the date ol
acquisition. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, if any. Internally
generated intangible assets, excluding capitalized development costs, are not capitalized
and cxpenditure is recognized in the statement of profit or loss when it is incurred.

The useful lives of intangible assets are assessed as either finite or indefinite. Intangible
assets with finite lives are amortized over their useful economic lives and assessed [or
impairment whenever there is an indication that the intangible asset may be impaired.
The amortization period and the amortization method for an intangible asset with a finite
useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits
embodied in the assct are accounted for by changing the amortization period or method,
as appropriate, and are treated as changes in accounting estimates. The amortization
expense on intangible assets with finite lives is recognized in the statement of prolit or
loss in the expense category consistent with the function of the intangible assets.

Intangible assets with indefinite useful lives are not amortized, but are tested for
impairment annually, either individually or at the cash-generating unit (CGU) level. The
assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is
made on 4 prospective basis.

Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are
recognized in the statement of profit or loss when the asset is derecognized.
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3.3.12 Impairment of Non-Financial Assets

The District assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when annual impairment testing for an assct
is required, the District estimates the asset’s recoverable amount. An assct’s recoverable
amount 1s the higher of an asset’s or CGU’s fair value less costs of disposal and its value
in use. It is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or group of asscts. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and 1s written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessment of the time
value of money and the risks specific to the asset. In determining fair value less cost to
scll, an appropriate valuation model is used. These calculations are corroborated by
valuation multiples or other fair valuc indicators. Impairment losses of continuing
operations are recognized in profit or loss in those expense categories consistent with the
function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting datc as to whether
there is any indication that previously recognized impairment losses may no longer exist
or may have decreased. If such indication exists, the recoverable amount is estimated. A
previously recognized impairment loss is reversed only if there has been a change in the
estimates used to determine the asset’s recoverable amount since the last impairment loss
was rccognized. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that
would have been determined, net of depreciation and amortization, had no impairment
loss been recognized for the asset in prior years. Such reversal is recognized in profit or
loss unless the asset is carried at revalued amount, in which case the reversal is treated as
revaluation increase. After such a reversal, the depreciation and amortization charge are
adjusted in futurc periods to allocate the asset’s revised carrying amount, less any
residual value, on a systematic basis over its remaining useful life.

As at December 31, 2022, the District has no reported impaired non-financial assets.

3.3.13 Revenue Recognition

Revenue is recognized to the extent that it is probablc that the cconomic benefits will
flow to the District and the revenue can be reliably measured, regardless of when the
payment is received. Revenue is measured at the fair value of the consideration received
ot receivable, taking into account contractually defined terms of payvment and cxcluding
taxes or duty.

3.3.14 Income lrom Waterworks System

Water revenue are recognized when the related water services are rendered. Water is
billed every month accordmg to the bill cycles of the customers. As a result of bill cycle
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cut-off, monthly service revenue earned but not yet billed at end of the month arc
estimated and accrued. Thesc cstimates are based on historical consumption of the
customers. ‘

For the period ending December 31, 2022, Income from Waterworks System was
classified under Business Income in the Statement of Comprehensive Income.

3.3.15 Fines and Penallies not related to taxes

The District recognizes revenue from fees and fines, except those related to taxes, when
earned and the assct rccognition criteria are met. Deferred income is recognized instead
of revenue if there is a related condition attached that would give rise to a liability to
repay the amount. '

The District charges fines and penaltics to customers when there is a delay in the
payment of water bill. A penalty of 10% of the water bill is automatically charged by the
Billing and Collection System the day following the due date.

For the period ending December 31, 2022, Fines and Penaltics was classified under
Business Income in the Statement of Comprehensive Income.

3.3.16 Other Business Income

Other customer related fees such as connection, reconnection and disconnection fees are
recognized when these services have been rendered.

3.3.17 Interest Income

Interest income is recognized as it accrues, taking into account the effective yield of the
assets.

3.3.18 Cost ol Services and Operating Expenses

Cost of services and operating expenses are recognized as they are incurred. Cost and
expenses are recognized in the profit or loss when a decrease in future economic benefit
related to a decrease of an asset or an increase of a liability has risen other than
distributions to equity participants that can be mcasurced reliably. Cost and expenses are
recognized in the profit or loss on the basis of systematic and rational allocation
procedures when economic bencfits arc cxpected to arise over several accounting periods
and the association with income can anly be broadly or indirectly determined; or
immediately when expenditure produces no future economic benefits or when, and to the
extent that, future economic benefits do not qualily, cease to qualify, for recognition in
the statement of financial position as an asset.

For the period ending December 31, 2022, cost of services and operating expenses
includes personnel services, maintenance and other operating expenses, financial
expenses and non-cash expenses.



3.3.19 Income Tax
Current tax

Current tax assets and liabilitics for the current and prior periods are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute thc amount are those that have been enacted or
substantively enacted as of the reporting date. )

Deferred tax

Deferred tax is provided, using the liability method, for all temporary differcnces, with
certain exceptions, at the reporting date between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes.

A deferred tax asset shall be recognized fot all deductible temporary differences and
operating loss carry forward when it is probable that taxable profit will be available
against which the deductible temporary difference can be utilized. (PAS12.24)

Pursuant to Presidential Decree 198, under section 14 - Department of Justice ruling
under case no. 08J-2003-03 states that the Water Districts are exempted from Income tax
and only liable to two percent (2%) Franchise Tax on its gross receipts. Recognition of
deferred tax is not applicable as stated above.

3.3.20 Provisions and Contingencies

Provisions

A provision is recognized when the District has: (a) a present obligation (legal or
constructive) as a result of a past event; (b) it is probable (i.e. more likely than not) that
an outflow of resources embodying economic benefits will be required to settle the
obligation; and (¢) a reliable estimate can be made of the amount of the obligation. If the
effect of the time valuc of money is material, provisions arc determined by discounting
the expected future cash flows at a pre-tax rate that reflects current market assessment of
the time value of money and, where appropriate, the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized
as an interest expense. When the District expects a provision (o be reimbursed, the
reimbursement is not recognized as a separate asset but only when the reimbursement is
virtually certain. Provisions are reviewcd at each reporting date and adjusted to reflect the
current hest estimate.

Contingencies

Contingent liabilitics are not recognized in the financial statements. These are disclosed
unless the possibility of an outflow of resources embodying economic benefits is remote.
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Contingent assets are not recognized in the financial statements but disclosed when an
mflow of economic benefits is probable.

3.3.21 Employee Benefits

The employees of the District are members of the Government Service Insurance System
(GSIS), which provides life and retirement insurance coverage. Employee entitlements to
annual leave are recognized as a liability when they are accrued to the employees.

The District recognizes the undiscounted amount of short-term employee benefits, like
salaries, wages, bonuses, allowance, etc., as expense unless capitalized, and as a liability
after deducting the amount paid.

4. SIGNIFICANT ACCOUNTING JUDGEMENT, ESTIMATES AND
ASSUMPTIONS

The preparation of the District’s financial statements in compliance with PIRS requires
Management to make judgments, estimates and assumptions that affect the amounts
reported and disclosure in the financial statements and the related notes. Judgments,
estirnates and assumplions are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under circumstances. Actual results could differ from those estimates, and
such, will be adjusted accordingly.

The District believes the following represent a summary of these signilicant judgments,
estimates and assumptions, and the related impact and associated risks in the financial
statements.

4.1 Judgments

In the process of applying the District’s accounting policies, Management has made the
following judgments, apart from those involving estimations, which has the most
significant effect on the amounts recognized in the financial stalements.

Determination of impairment of non-financial asset

The District assesses the impairment of non-financial asscts (PPE, other current asscts,
and other noncurrent assets) whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. The factors that the District
considers important which could trigger an impairment review include the following:

+ Significant underperformance relative to expected historical or projected future
operating resulfs;

+ Significant changes in the manner of usage of the acquired assets or the strategy for
the District’s overall business; and

» Significant negative industry or economic trends.



In 2022, the District has not identified any impairment indicator, thus, no impairment was
recognized.

4.2 Estimates and Assumptions

Key assumptions concerning the future and other sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities are discussed below.

Determination of impairment of receivables

The District reviews its receivables at cach reporting date to assess whether provision for
doubtful accounts should be recorded in profit or loss. The District maintains an
allowance for impairment - accounts receivable based on the results of the individual and
collective impairment assessments under PAS 39. Allowance for impairment - accounts
receivable is maintained at a level considered adecquate to provide for potentially
uncollectible receivables. The level of allowance is based on past collection expericnce
and other factors that may affect collectability. These factors include, but not limited to,
age and status of receivables, the concessionaire’s payment behavior and known market
factors. An evaluation of receivables, designed to identify potential charges to the
allowance is performed on a continuous basis throughout the year.

I'he District computes the Allowance for Impairment-Accounts Receivable bascd on the
aging of reccivables.

Determination of estimated useful lives of PPE

The useful life of each of the District’s item of PPE is cstimated based on the period over
which the asset 1s expected to provide economic benefits. Such estimation is based on a
collective asscssment of similar business, internal technical evaluation and experience
with similar assets. The estimated useful lifc of cach asset is reviewed periodically and
updated if expectations differ from previous estimates due to physical wear and tcar,
technical or commercial obsolescence and legal or other limits on the use of the asset. It
is possible however, that futurc financial performance could be materially affected by
changes in the amounts and timing of recorded expenses brought about by changes in the
[actors mentioned above. A reduction in the estimated useful life of any item of PPE

would increase the recorded depreciation expense and decrease the carrying value of
PPE.

5 NEW STANDARDS, AMENDMENTS AND INTERPRETAIONS
Future Charges in Accounting Policies

Pronouncements issued but not yet effective are listed below. The District intends to
adopt the following pronouncements when they become effective.



Unless otherwise indicated, the District does not expect that the future adoption of these
pronouncements will have a significant impact on its financial statements.

Effective beginning on or afier January 1, 2023

Amendments to PAS 1, Presentation of Financial Statements — Classification of
Liabilities as Current or Non-current

The amendments clarily paragraphs 69 to 76 of PAS 1 to specify the requirements for
classilying liabilities as current or non-current. The amendments clarify:

* What is meant by a right to defer settlement;

* Thataright to defer must cxist at the end of the reporting period;

= That classification is unaffected by the likelihood that an entity will exercise its
deferral right; and

* That only if an embedded derivative in a convertible liability is itself an cquily

* Instrument would the terms of a liability not impact its classification.

T'he District will perform an assessment of the potential impact of PAS 1.

PFRS 17, Insurance Cowmtracts

PERS 17 is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. Once effective, PFRS 17 will
replace PTRS 4, Insurance Contracts. This new standard on insurance contracts applies to
all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issuc them, as well as to certain guarantees and
financial instruments with discretionary participation features. A few scope exceptions
will apply.

The overall objective of PFRS 17 is to provide an accounting model for insurance
contracts that is more useful and consistent for insurers. In contrast to the requirements in
PIRS 4, which are largely based on grandfathering previous local accounting policies,
PEFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of PFRS 17 is the general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee
approach); and

* A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

The District will perform an assessment of the potential impact of PERS 17.
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Interpretation with Deferred Effective Date
Amendments to PAS 28, Long-term Interest in Associates and Joint Ventures

The amendments to PAS 28 clarify that entitics should account flor long-term interests in
an associate or joint venture to which the equity method is not applied using PFRS 9
Earlicr application of these amendments is permitted.

The amendments are not expected to have any significant impact on the District’s
financial statements.

Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor
and its Associate or Joinl Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the
loss of control of a subsidiary that is sold or contributed to as associate or joint venture.
The amendments clarify that a full pain or loss is rccognized when a transfer to an
associate or joint venture involves a business as defined in PFRS 3, Business
Combinations. Any gain or loss resulting from the sale or contribution of assets that does
not constitute a business, however, is recognized only to the extent of unrelated investors’
interest in the associate or joint venture.

On January 13, 2016, the Financial Reporting Standards Council postponed the original
effective date of January |, 2016 of the said amendments until the lnternational
Accounting Standards Board has completed its broader review of the research project on
equity accounting that may result in the simplification of accounting for such transactions
and of other aspects of accounting for associates and jaint ventures.

6. CASH AND CASH EQUIVALENTS
This account pertains to cash collecting officers, petty cash and cash in bank readily

available in the payment of current obligations of the District and not subject to any
restriction, contractual or otherwise. This consists of the following balances:

Jan. 1, 2021

e 2022 2021 as restated

Cash — Collecting Officers P687,010 P109.777 PR31.,852
Petty Cash Fund 50,000 50,000 95,000
Cash in Bank — Local Currency Current Account 19.717,176 12,041,795 21,238.215
Cash in Bank -~ Local Currency Savings Account 6,778,408 6,775,659 5,786,560
Tuotal Cash and Cash Equivalents P27,232.,594 PI1§,977,231 P27,951,627

Cash — Collecting Officers includes Gift Certificate payment dated December 29 and 31
amounting to P19,400 and was deposited on January 3, 2023. The balance of Cash in
Bank - Local Currency, Current Account includes unreleased checks totaling 1,992,500
which were not reverted as of year-end.
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Jan. 1, 2021

2022 2021 as restated
Advanees to Special Disbursing Officer PO PO P77,000
Other Depaosits 2,422,495 2,348,904 3,170,711
Other Asscts 0 0 3,804,644
Total Other Asscts _ 2,422,495  £2,348,904 P7,052,355

10. INVESTMENTS IN TIME DEPOSITS — LOCAL CURRENCY

This account is used o recognize authorized placements of cash reserves in local
currency with Authorized Government Depository Banks for a period of 91 days or more.

11. PROPERTY, PLANT AND EQUIPMENT (PPE), NET

This includes all propertics of relatively permanent character that are used in normal
operations of the District. The breakdown of this account is as follows:

2022
Buoild iy Fnrnkmre,
Infrastructore  and Other  Machinery and Transporiation Fixtures ond Constenetion in - Other
Yamd Assets Structures Equipment  Equipment  Buoks  Progress PPT: Grand Total .
|
PILBS6,752  PL77.755.096 319,049,100 PLIZSB9420  P3LAT5612 PE236065 P23 283337 PI8912 PT23.042.570
&,154.314 579205562 Tl 63s 2,069,198 192,550 31632 082 a 106,121,324 .
|
Reclassilications (327.000) (] 1 (4] (103.500) 4] ] { (430,350
Effects of the -
New Capitalizatior !
Threshald u i : 1 10 634 597 0 (1440407 1 (dz.290) (12,129,389
Bakanes, Dee. 31 31529792 133920410 377 554 668 130 082 466 33641010 4.5970.18% 55815434 143,732 816.675.705
:‘.!_"!__ .' 'DLTITMMM -
Balance: Jan 1 0 83851522 139,074,965 74930378 13358600 5,036,593 0 154 865 316 408978
Deprusiations i} 8209 511 14477073 8,744 968 L. 143,436 217 392 ] 5.910 32,588,000
Effrcts of the
New Capitalizatior
Thresheld ) i i (7313, 749} 0 {112,583 0 (31438; (%.466.758)
Dalance, Dec. 31 U 94153031 133352042 J6,361567 14482036 415003 0 129359  340.831.060
PPE; Nel F31,529,791  P91,776,376 ‘PZ!-L[T%IE P52,720,860 P19.158,974 PH26,196  P55.815.450 F14,373 Pd75,844,645
i 2021 and January 1, 2021 as restated o
Buildings Machinery Furmitnre,
Tand Infrastructore  and Other and Transportation Fixtures Cooslruetion  Other
Lad Impruvements Assers Struetires  Bquipment  Equipment  and Books  in Frogress PPE Grand Tulaf
Cust
BEalance. Jan. 1 TI9BTSESS  PLAMI30  PA19487.379 PIDSSO9.832 POL261.590  P30,119,612 PA 187563  P4600 629 T189122 P6531455.8
Effects of the
New Capitalizatior
Tiweshold 0 1] 0 0 (9454.012) G CLIZTERN i (45,3900 (10,837,174
Ramluted kalarce,
Jan 1 19575630 1654 130 419487 370 109969832 51797 578 015612 4859788 4.600,029 143733 642208339
Addmtinns 1327 602 177765096 209617827 V1298006 L2 56,000 43500 18,582,728 ARG 384 430
Disposalis
Beclassifications 1,654,130 {1.634,130) (416,231,280 (21623 1.280]
Effccts of the
New Capitalization
Threshold o (B35 274y {48,500) (833,774
Uthier Aciusiments " (3.336099) 3.256.049)
e 21 31,856,792 0 177.765.006 319587860 122 251,380 JLETH612 4809 YEE 23183357 143,732 616
Balancc. fan. 1 ] V430418 34,151,1% 34272492 13,753,101 4572454 a 148925 261 628586
Fffeots of the
New Camitalization
Threshold (5,095 424y (544,08Z) (13,566) (7061076)
Restatesd balanse,
Jan | 1] 0 174730418 34151096 2817063 13,733,101 3,636,373 o 129.359 254.567.51Q
Misprecintion [t} 0 FI53500  1MYIETTE 40657580 1,323,967 184,139 F0400 156 749 680
Effecls of the
New Capitalization
Threshald i U 1] 0 (622.262) ¢ (82016} 0 {5,540} 710,219
Crher Adiusiments 0 0 [100,250,871) g9 b (1932768 i 0 0 (102,169 359
Dalance. Dec, 51 U U 53853323 139.07.060 68212687 13 ViRE0C_ 4028455 0 129359 305657632
PPE, Mot FILE56.792 PO POROI1ATS PIRS12,601 PS4.638,803  PIRI37012 PRI FILINNIST _ P14.373 P4U2,645.984
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The following information pertain to the two parcels of land which do not have Transfer
Certilicate of Title (1'CT) as of to date:

1. Barangay San Jose

The lot located in Barangay San Jose, Baliwag, Bulacan was purchased thru

installment basis from Mr. Wilfredo L. Santiago;

= A Deed ol Conditional Salc was cxecuted by and between the District and Mr.
Santiago on October 11, 2012; and

= Among the terms and conditions stated in the Deed of Conditional Sale was that a

Deed of Absolutc Sale in favor of the District will be executed only when the total

amount of 2,262,000 had already been fully paid.

2. Barangay Tibag

¢ The Deed of Sale for Barangay Tibag was misplaced and only a subdivision plan
was found. The District have already sought the help of the Register of Deeds.

The Management exerts utmost effort to secure the covering TCTs of the above parcels
of land to protect the District’s interest and in order o document the absolute ownership
thereon.

12. ' FINANCIAL LIABILITIES

This account includes the current portion of the long-term obligations of the District and
amounts payable to the supplicrs, as shown below:

Jan. 1, 2021
2022 2021 as restated
Current

Accounts Payable Po.B71.973 ?539,519 P389.797

Loans Payable — Domestic
LWUA 0 107,548 3,118482
LBP U 17,655,645 17,655,645
PSBank 0 513,837 272,057
DBP 0 2,146,015 0
Total Financial Liabilities — Current 6.871,973 20,962,564 21,435,981

Non-Current
Loans Payable Domestic

LWUA 17,602,528 16.874.095 14,514,087
LBP 68,203,960 68,203,960 83,859,605
Vehicle Loan 2717.742 277,742 996389
DBP 118,521,509 33,466,546 0
Total Financial Liahilities — Non- Current 204,605,739 118,822,343 101,370,081
Total Financial Liabilities 211,477,712 ¥139,784,907 $122,806,062

Loans Payable — Domestic represents the long-term obligations of the District, the
proceeds of which were used to finance various inlrastructures and permanent
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improvements in order to meet the demands of the growing clientele. Repayments are
made monthly based on the agreed terms and schedule provided in the loan agreement.

13. INTER-AGENCY PAYABLES

This represents contributions due, collections received, amounts withheld for remittance
to the following government agencies. Breakdown is shown below:

Jan. 1, 2021
2022 2021 as restated
Current

Due o BIR P2,537.669 P1,943,167 P2,078,742
Duc to GSIS 1,488.932 1,464,564 855,978
Due to Pag-IBIG 153.635 157,820 228,590
Due to PhillTealth 173,625 122,239 109,100
Due to NGAs o et 0 155051 D
Total Inter-Agency Payablcs — Current 4,353,861 3,842,850 3,272,410

Non— Current
Due to LGUs 3.420.,845 3.420,845 3,420.845
Total Inter-Agency Payables - Non- Currenf 3,420,845 3,420,845 3,420,845
Total Inter-Agency Payables P7.774,706 P7.263.695 £6,693.255

Due to LGUs pertains to the waterworks facilitics, transferred by the Municipality of
Baliwag, which were managed, operated by and under the control of the District.

14. TRUST LIABILITIES

These are guaranty deposits [rom supplier and advance payment of water bill by the
CONCessionaires.

Jan. 1, 2021

2022 2021 as restated

Trust Liabilities P84 434 P23,803 P27.920
Guaranty/Security Deposits Payable 11,109,108 2,516,435 1,191,822
Customers’ Deposits Payable 467,248 257.910 321,879
Total Trust Liabilitics P11,660,790 $2,798,148 £1,541,621

18. PROVISIONS

This account pertains to the undiscounted expected cost of short-term employee benefits
in the form of compensated absences. To arrive at the undiscounted expected cost of
short-term employee benefit, the total earned vacation and sick leaves of each employee
is multiplied by their respeetive basic monthly salary. The product then 1s finally
multiplied to a constant factor of 0.0481927 as prescribed under Civil Service
Memorandum Circular No. 02 s. 2016 promulgated on December 21, 2015
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16. OTHER PAYABLES

This account is used 1o recognize other liabilities not falling under any of the specific
payable accounts such as Provident Fund Personal Shares/T.oans and payables for the
acquisition of land.

17. BUSINESS INCOME

These are the water sales, interest income, penalty charges for late payments and
violation, new connection fees and septage fees generated by the District from its
CONCEsS10NAIres.

2022 2021
Waterworks Svstem Fees $255,320,292 $£233,598,912
Interest Income 13.657 11,876
Fines and Penalties — Business Income 8,188,465 8,659,237
Other Business Income 25,781,334 11,426,125
Total Business Income $289,303,748 P253,696,150

18. OTHER GAINS

These are proceeds from materials purchased by concessionaires for new water meter
conncction.

P o 2022 2021
Gain on Sale of Materials $426,200 £0
Other Gains 133,134 135,547
Total Other Gains $559,334 135,547

19. OTHER NON-OPERATING INCOME

These are proceeds from sale of unserviceable property. reversal of impairment loss and
miscellaneous income of the District.

- - 2022 2021
Sale of Unserviceable Property PO P224,072
Miscellaneous Income 141,846 498,500
Total Other Non-Operating Income P141,846 P$722,572
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20. PERSONNEL SERVICES

2022 2021
Salaries and Wages P56,335,960  P54,257,672
Other Compensation 27,731,436 30,684,261
Personnel Benefit Contributions 8,151,819 7,397,287
Other Personnel Benefits o 5,728,666 7,863,472
Total Personnel Services P97,947,881 #100,202,692

21. MAINTENANCE AND OTHER OPERATING EXPENSES (MOOE)

o 2022 2021

Travelling I'xpenses P2,120,159 1,081,339
Training Expenses 1,420,641 874,703
Supplies and Materials Expenses 3,893,611 2,966,429
Utility Expenses 2,896,950 2,340,259
Communication Expenses ) 875,426 820,396
Awards/Rewards Expenses 698,899 440,350
Survey Expenses 44,160 54,268
Generation, Transmission and Distribution Expenses 54,930,744 47,195,113
Extraordinary and Miscellaneous Expenses 135,045 135,500
Professional Services 394,073 409,105
General Services 27,173,072 15,251,918
Repairs and Maintenance 6,898,438 6,764,882
Taxes, Insurance Premiums and Other Fees 6,249,654 6,638,702
Other Maintenance and Opcrating Expenses 4,425,428 0,892,548
Total MOOE P112,156,300 $91,865,572

22. FINANCIAL EXPENSES

2022 2021

Interest Expenses £90,014.270 P6,422,643
Other Financial Charpes 450 0
Total Financial Expenses P9,014,720 6,422,645

23. DIRECT COSTS

This pertains to the cost of hulk water purchased by the District for distribution to its
concessionaires recognized under the Cost of Sales account.




24. NON-CASH EXPENSES

2022 2021
Depreciation Expenses £31,068,874 P29,021,146
Amortization—Intangible Assets 112,247 76,921
Impairment Loss—Loans and Receivables 389,040 335,262
Other Discounts 151,446 150,181
Total Non-Cash Expenses 31,721,607 #29,583,510

25. FAIR VALUE MEASUREMENT

The cartying amounts and approximate fair values for the District’s financial assets and
liabilities are shown below:

2022 2021
Fair Value Fair Value
Significant Significant
Carrying unohservable Carrying unobservable
Value inputs (Level 3) Value inputs (Level 3)
Loans and Receivalles
Accounts Receivable P34,729,647 $21,191,633  F21,191,633 $21,191,633
Other financial liabilities _
Loans Payable P211.,477,712  P211,477,712 P139,784,907  P139,784.907

Fair Valuc Hierarchy

There were no (inancial asscts measured at fair value as of December 31, 2022. During
the period cnded December 31, 2022, there were no transfers between Level | and Level
2 fair value measurements and no transfers into and out of Level 3 fair value
measurement.
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